
Previous: 7,840.3 PSEi change: 0.96%

High: 7,915.3 Best: JGS +4.08%

Low: 7,814.5 2nd best: ALI +2.29%

Close: 7,915.3 2nd worst: SCC -0.87%

Val. traded (mn): 4,289.1 Worst: PGOLD -1.60%

Tenor Change Yield Tenor Change Yield

3 months -0.0010 3.1070 5 years -0.0260 4.3440

6 months +0.0270 3.2880 7 years -0.0320 4.5440

1 year +0.0040 3.6270 10 years -0.0140 4.7500

2 years -0.0160 3.9290 20 years +0.0030 5.1150

3 years -0.0170 4.0700 30 years +0.0030 5.1030

4 years -0.0200 4.2100

Previous Close Previous Close

PHP/USD 51.641 51.595 EUR/USD 1.1016 1.1025

Tenor Change Yield Tenor Change Yield

3 months +0.0030 1.6512 5 years -0.0363 1.5608

6 months -0.0280 1.6296 10 years -0.0315 1.7395

2 years -0.0345 1.5835 30 years -0.0100 2.2248

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

PSEi surges past 7,900 points as foreign inflows bolster local equities. Local yields fell in anticipation of reserve requirement cuts, and Brexit optimism

strengthens the Peso.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities fell, while Asian equities continued to rise, amidst uncertainties over Brexit and ensuing US-China trade tensions. Meanwhile, the US

Treasury yields fell and the US Dollar weakened on reports of the decline in US retail sales. 

 Local fixed income yields fell on average in anticipation of the Bangko Sentral 
ng Pilipinas (BSP) cutting the reserve requirement ratio this November. On 
average, yields dropped  0.81 bps DoD, led by the belly of the curve which 
decreased by 2.37 bps DoD. The yield at the long-end fell 0.27 while the short-
end of the curve grew by 0.35 bps. 

 Local equities breached the 7,900 level, as foreign investors prepare for a future 
upswing on expectations that the market may have bottomed out for October. 
Foreigners accounted for Php841.28 million of the Php5.55 billion value turnover. 
Growth among regional markets also helped the rise of the index. The PSEi rose 
0.96% DoD, closing at 7,915.30. 

 The International Monetary Fund (IMF) expects Philippine gross domestic 
product to pick up in 2H as government expenditures rise. The three-and-a-half 
month delay in the national budget approval and 45-day ban on public works 
ahead of the midterm elections were to blame for the slower-than-expected 
growth in the 1H. To reach the government's 6-7% for 2019, GDP has to clock in 
at 6.4% for the last two quarters. 

 Bank of the Philippine Islands (BPI) reported a net income of Php8.29 billion for 
3Q 2019, a 38.6% YoY increase. The bank's total revenue for the first three 
quarters of 2019 amounted to Php71 billion, up 24.8% YoY. The upward trajectory 
of the bank's earnings was credited to the consumer segment and credit card loan 
growths.  BPI's shares grew 0.97% to Php94.0/share following its release of 
earnings. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities  dropped as uncertainties resurfaced over the the slowdown of the 
global economy and continued US-China trade tensions. Retail sales declined as 
households decreased their spending on automobiles, building materials, and 
online purchases. The S&P 500 ended lower at 2,989.69 (-0.20% DoD), while the 
DJIA closed at 27,001.98 (-0.08%). 

 Asian equities rallied despite mixed sentiments over the trade tensions between 
the US and China. The strong earnings reports from US companies provided slight 
relief to worries surrounding economic growth slowdown. The MSCI APxJ closed at 
513.44 (0.65% DoD). 

 European equities declined as hurdles remain over Brexit negotiations and 
US-China trade talks. Despite progress on Brexit talks, a breakthrough is still 
doubted to be reached. The MSCI Europe closed at 132.39 (-0.14% DoD). 

 US Treasury yields dipped as skepticism rose over China's promise to purchase 
agricultural goods from the US, a part of their earlier agreement. On average, yields 
fell at 1.6296 bps DoD, with the 2Y at 1.5835 (-3.45 bps DoD) and the 10Y at 
1.7395 (-3.15 bps DoD). 

 The US Dollar weakened as retail sales in the US were reported to have 
decreased and as Federal Reserve interest rate cuts were anticipated. The DXY 
index closed at 98.0020 (-0.29% DoD). 

 The Philippine Peso rebounded against the US Dollar as positive developments 
in Brexit negotiations fueled market optimism. The USD/PHP pair closed at  
51.595 (-0.09% DoD). 


